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Dominion CAIMAN ENERGY
= Strategically located assets » Shale midstream execution
throughout the Utica expertise
= Experienced operations team » Rapid development of West
= 100 years of continuous Virginia Marcellus rich gas
operations gathering, processing and

fractionation system
» Private equity funding

= Committed capital for system
expansions

= Appalachian NGL expertise
= Major local presence
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The Right Assets
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The Right Approach

Provide full value and reliable takes during all phases

Delineation Phase elopment Phase

Reliability & Value Maximize Value to Producer
O Utilize existing assets for early flows O Expand gathering lines to meet volume
> Enhancing system capabilities growth

» Simple contract structures
O Strategically locate plants to maximize

_ _ system flows and netbacks
O Provide full processing value

» Existing Natrium facility

: . O Pursue NGL and residue strategy
» Third party plant connectivity



Why Delineate?

Delineation mitigates risks and maximizes producer returns

All Utica Wells
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Source: Ohio DNR. Wells that producers are drilling or have drilled.



Why Delineate?

Delineation mitigates risks and maximizes producer returns
Excluding CHK, GPOR and CNX

Initial Results - - /jfw®
Q Over 200 wells drilled to date e | NP
O Concentrated early activity i Y <2

O Encouraging results, but major
guestions remain

Outstanding Reservoir Issues

O Wet gas transition line

O Potential of the oil window

0 Northern and southern extent of play

On-Going Economic Issues

0 Processing spreads

O Impact on residue and NGL prices
O Sustainability of drilling plans
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Source: Ohio DNR. Wells that producers are drilling or have drilled.



Our Answer for Delineation
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Ready When You Are

Blue Racer has approved Development Phase
construction and associated funding

O High volume trunk and gathering lines to
committed acreage positions

» Link new development to existing

infrastructure
» Southern focus between Western System

and mainlines (Noble, Washington,

Guernsey, Tuscawaras)
» Northern focus into mainlines and building

gathering in NE OH and NW PA

L New processing complexes to maximize system
hydraulics and capture premium values
» Berne — TETCO
» Petersburg — TGP, DTI, DEO
» Lewis — TGP, DTI, DEO

O Increase optionality at Natrium
» Residue expansions: TETCO, DEO, & REX
» Propane connectivity with TEPPCO
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Appalachian Prices — What's Happening?

NGLs

Marcellus/Utica NGLs steadily eroding
historical premiums

Ethane — current prices barely cover T&F
costs to Gulf Coast

Propane — seasonal price swings widening
due to lack of storage

Butanes/Condensate — Seeing higher costs
as local supply exceeding local markets

Residue Gas

Marcellus production has already eliminated
NE basis

Continued volume growth from Marcellus and
Utica will put increasing pressure on local
prices

Source: Bentek, DTI Marketing. Platts

so12 Premium Erosion
: s PADD |

—— Premium to Belvieu

$0.10

5008 |
5006

= $0.04
o

~
5002

—
-
——
——
~—
w
=1

50.00

~ il

1-Jan-08 1Jul08 1Jan09 1Jul09 1Jan-10 1Jul10  1Jan-11  1Jul-1l  1Jan-12 1-Jul-12

MB/d

Basis Differential to NYMEX

$1.60
$1.40

$1.20
$1.00 -

$0.80 -

$0.60 -

$0.40 -

$0.20

$0.00 |

($0.20) 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

B Columbia Gas Transmission Corp. B Dominion Transmission Co.

10



Response to Uncertainty: Optionality

Near Term — Maximize Natrium Capability

0 Expanded Natrium capacity sufficient for ~600
MMcf/d of processed NGLs

» Ability to handle y-grade from off site
Blue Racer processing plants

> Access 3" party frac capacity
O Maximize Natrium NGL value

» Raill, truck and ATEX ethane

» Potential Enterprise propane connect
0 Expand residue alternatives at Natrium

Long Term — Provide Optionality

O Support y-grade projects to established
markets (Gulf Coast, Sarnia)

O Provide blending or gas equivalent options for
ethane

O Multiple residue pipeline connects off plants

Source: DTI Marketing. Bentek Energy.
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Why Dominion NGL Marketing?

Experienced in-house NGL Marketing team with 100 Year Presence

Q In 2012, sold its NGL basket at a premium to Mt. soos0 . Average Premium to Belvieu
Belvieu despite growing NGL supplies in the region B Product Premiur {5/Gal)

$0.045 -

@ Anchor shipper on ATEX to provide flow assurance o
$0.035 -
O Has diverse markets for propane 50030 |
» Connected to Enterprise (TEPPCO) for access to a large
market 20025 1
» Has multiple propane truck loading facilities 50020
. . $0.015 -
O Sells butanes and natural gasoline to an expansive
market 50010 -
> Markets are across North America, not just the US 0005 |
» Can move gasoline by rail or barge, providing greater
access to markets | ‘ ‘ ‘ .

2008 2009 2010 2011 2012
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Providing Value, Today and Tomorrow

Blue Racer is positioned to help producers realize full value for their

production while they delineate acreage today and develop acreage tomorrow

O Utilize existing infrastructure to delineate
acreage throughout the Utica

» 500+ miles of pipeline
» 200 MMcfd cryogenic processing plant
» 36,000 Bbl/d fractionator

0 Expand existing system capabilities with
strategic investments

» Waestern Connector
» Additional 200 MMcf/d cyro plant

0 Expand gathering infrastructure in advance of
development

O Provide optionality to deal with uncertainty
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The Right Choice

BLUE['aCern

MIDSTREAM
The Right Combination
The Right Approach

The Right Assets
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Thank You

O

Canton Office:

3500 Massillon Rd
Suite 280

Uniontown, Ohio 44685
234.294.3300

MIDSTREAM

Dallas Office:

5949 Sherry Lane
Suite 1300

Dallas, Texas 75225
214.580.3700
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